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President Bush Reflects on Solid Foundation of U.S.-
China Relations

New U.S. Embassy opens in Beijing

Washington -- The new U.S. Embassy complex in Beijing
reflects the solid foundation underpinning U.S.-Chinese
relations, President Bush says, and "is a commitment to
strengthen that foundation for years to come."

The $434 million, eight-story embassy is the second largest
U.S. diplomatic post in the world after the new compound
in Baghdad. The 500,000-square-foot (46,000-square-meter)
structure is situated on 10 acres (four hectares) in the new
diplomatic zone and is enclosed in free-standing,
transparent and opaque glass. It was designed with
traditional Chinese elements that include narrow walkways
lined with bamboo that link diplomatic "neighborhoods."

"No doubt this is an impressive complex. To me it speaks of
the importance of our relations with China," Bush said
during dedication ceremonies at the embassy August 8.
The dedication is set against the backdrop of the 2008
Summer Olympic Games in Beijing and the surrounding
area.

"Tonight [August 8] the Olympic torch will light the home
of an ancient civilization with a grand history," Bush said.
"Thousands of years ago, the Chinese people developed a
common language and unified a great nation. China
became the center for art and literature, commerce and
philosophy.

"China advanced the frontiers of knowledge in medicine,
astronomy, navigation, engineering, and many other fields."

Bush also noted that the United States and China fought
side by side in World War II. "We share a long history. The
first American ship arrived in China just after the year
[1783] we won our independence," he said.

"Today the United States and China have built a strong
relationship, rooted in common interests. China has opened
its economy and begun to unleash the entrepreneurial spirit
of its people," Bush said. "America will continue to support
China on the path toward a free economy."

In Washington, China opened its new 250,000-square-foot
(23,000-square-meter) embassy a week ago. The glass and
limestone compound, designed by the noted architect I.M.
Pei's two sons, is the largest embassy in the city.

"The completion of the two new embassies not only reflects
the good shape of our relationship, but also signals broad
prospects for its further growth," Chinese Foreign Minister

Yang Jiechi said at the opening, according to the official
Xinhua News Agency.

The new U.S. Embassy will have a staff of 700 representing
more than 20 federal agencies. An annex is being planned
that will provide an additional 70,000-square-feet (6,500-
square-meters) of space for another 230 staff and 10 more
federal agencies.

Bush said the relationship between the Chinese and
Americans has been constructive, cooperative and candid.

"We'll continue to be candid about our mutual global
responsibilities," he said. "We must work together to
protect the environment and help people in the developing
world; continue to be candid about our belief that all people
should have the freedom to say what they think and
worship as they choose.

"We strongly believe societies which allow the free
expression of ideas tend to be the most prosperous and the
most peaceful."

The United States Supports the People of Burma

President Bush, Laura Bush focus on humanitarian, human rights
situation

THE WHITE HOUSE
Office of the Press Secretary
Bangkok, Thailand
August 7, 2008

The United States Supports The People Of Burma

President Bush And Mrs. Bush Are Committed To Helping
The People Of Burma Achieve The Freedom They Deserve

Today, President Bush and Mrs. Bush are continuing their
efforts to keep international attention on the ongoing
humanitarian and human rights situation in Burma. In
Bangkok, Mae La, and Mae Sot, they are meeting with
activists and other leaders who are working to assist the
people of Burma. President Bush is receiving a briefing on
the United States' response to Cyclone Nargis, having lunch
with Burmese freedom activists, and conducting a
roundtable with media outlets to discuss Burma. Mrs. Bush
is traveling to the Thai-Burma border to visit with refugees
at the Mae La refugee camp and the Mae Tao Clinic.

• The United States has provided significant humanitarian
assistance to the people of Burma to assist the victims of
Cyclone Nargis. From May 12 to June 22, the United States
conducted 185 airlift flights of U.S., Thai, U.N., and non-
governmental organizational emergency relief supplies
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from Thailand to Burma. U.S. goods benefitted
approximately 450,000 people, and were part of the $50
million in U.S. Government assistance for the cyclone relief
effort.

• In Fiscal Year 2008, the United States is providing over
$65.5 million to help the people of Burma in the areas of
democracy-building, humanitarian assistance, health, and
education.

• The United States is providing $12.7 million in Fiscal Year
2008 to support Burmese refugees in Thailand.

• From 1998-2008, the United States provided more than
$2.4 million for the Mae Tao Clinic, and we plan to provide
another $450,000 in the coming fiscal year as part of the
ongoing humanitarian and health program for the Burmese
people.

President and Mrs. Bush continue to actively express the
American people's support for the people of Burma as they
struggle for democracy, human rights, and freedom. Since
the Saffron Revolution of September 2007, President Bush
has issued two new executive orders that authorize the
Department of the Treasury to impose financial sanctions on
persons determined to be responsible for supporting,
empowering, and enriching the Burmese regime as well as
state-owned enterprises.

• Under these Executive Orders, the Administration has
already targeted 84 entities and individuals for sanctions.

• The President also signed into law the Tom Lantos JADE
(Junta's Anti-Democratic Efforts) Act, which prohibits
importation of jadeite or rubies from Burma, and jewelry
containing such jadeite and rubies, thereby targeting a
significant source of revenue for the Burmese regime.

Additionally, in 2006, Mrs. Bush hosted a United Nations
roundtable on the plight of the Burmese people, and has
continually urged the international community to condemn
the violence in Burma and work to prevent future violence.
In this effort, Mrs. Bush has consulted with the UN
Secretary General and met several times with Ibrahim
Gambari, the UN Secretary General's special adviser on
Burma. Most recently, Mrs. Bush held a press conference in
May 2008 in the White House Press Briefing Room calling
on the junta to allow unhindered access for international
disaster experts and aid providers so that the Burmese
people could receive the assistance they need in the wake of
Cyclone Nargis.

Anniversary of the 1988 Popular Democratic Uprising
in Burma

U.S. renews call to military junta to release all political prisoners

U.S. DEPARTMENT OF STATE
Office of the Spokesman
August 8, 2008

STATEMENT BY GONZALO GALLEGOS, ACTING
DEPUTY SPOKESMAN

Anniversary of the 1988 Popular Democratic Uprising in
Burma

Twenty years ago today, the people of Burma bravely rose
up together to call for the restoration of democracy in
Burma and an end to misrule and the abuse of their human
rights. Today we join the Burmese people in remembering
the more than 3,000 Burmese who lost their lives in the 1988
uprising, as well as those who have since perished in the
struggle for freedom and democracy in Burma. We
continue to condemn the brutal suppression by the military
regime of their calls for freedom.

We commend the democracy movement in Burma for its
perseverance despite unrelenting persecution by the regime.
During their meetings this week with Burmese activists and

refugees in Thailand, President George W. Bush and First
Lady Laura Bush reiterated the United States’ steadfast and
unwavering commitment to support the efforts of the
Burmese people to achieve democracy and respect for
human rights in their country.

The United States renews its call for Burma’s military junta
to release immediately all political prisoners including
Aung San Suu Kyi, and end its detention of Burmese
engaged in peaceful political activities. Further, we call on
the regime to engage in a genuine dialogue with leaders of
the democracy movement and ethnic minority groups on a
true transition to democratic governance, to cease violence
and human rights abuses against civilians including in
ethnic minority areas, and to lift restrictions on
humanitarian organizations in Burma. Improving bilateral
relations between Burma and the United States depends on
the Burmese regime taking concrete and credible steps in
this direction.
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United States Urges Halt to Hostilities in South Ossetia

Calls for restraint by both Russia and Georgia
By Domenick R. DiPasquale
Staff Writer

Washington -- The United States has called on Russia and
Georgia to end the recent sharp escalation in fighting that
has broken out in the breakaway Georgian region of South
Ossetia.

"We call on Russia to cease attacks on Georgia by aircraft
and missiles, respect Georgia’s territorial integrity, and
withdraw its ground combat forces from Georgian soil,"
Secretary of State Condoleezza Rice said August 8 in
Washington. "The United States is working actively with its
European partners to launch international mediation. We
urgently seek Russia’s support of these efforts."

Georgian forces began a heavy bombardment of the South
Ossetian capital of Tskhinvali August 7. Russia, which
supports South Ossetia and another breakaway region,
Abkhazia, in their struggle against Georgia, is reported to
have responded militarily to the Georgian offensive, with
press reports quoting Georgian President Mikheil Saakasvili
as saying that Russian armored forces had entered South
Ossetia.

Tensions began to escalate August 1 when fighting between
Georgian government troops and South Ossetian separatists
resulted in casualties. Both Russia and Georgia have traded
accusations in the past regarding excessive intervention in
South Ossetia and Abkhazia, both of which declared
independence from Georgia in the early 1990s and where
international peacekeepers have tried to maintain order.

Full-fledged armed conflict between South Ossetia and
Georgia lasted from January 1991 to June 1992, when
representatives of the two sides and Russia agreed to a
cease-fire known as the Sochi Agreement. The agreement
created a peacekeeping force in South Ossetia under
Russian command and composed of troops from Russia,
Georgia and the Russian autonomous republic of North
Ossetia. The Organization for Security and Cooperation in
Europe (OSCE) monitors the cease-fire and promotes
negotiations between the parties in conflict.

Georgia is confronting a second ethnically based
secessionist movement in another part of its territory,
Abkhazia, with sporadic conflict between Georgia and
Abkhaz forces since 1992. As in Ossetia, Russian soldiers
are stationed in Abkhazia as a peacekeeping force as part of
a 1994 cease-fire agreement between the Georgian
government and Abkhaz separatists.

In a worrying development, Abkhaz opposition officials

have expressed opposition to what has been for years at the
center of a negotiated solution -- a pledge by Georgia not to
use force in the region and a pledge by Abkhazia that some
250,000 internally displaced Georgians could return to
Abkhazia.

“That is the absolutely essential bargain that must be struck
to be able to move a peace process forward,” said Matt
Bryza, U.S. deputy assistant secretary of state for European
and Eurasian affairs, in a July 21 interview with Radio Free
Europe. Bryza added that he hoped recent statements out
of the Abkhaz capital of Sukhumi and Moscow were just
posturing.

Abkhazians worry that returning Georgians would
overwhelm politically and culturally a small Abkhaz
population of about 55,000.

“Their cultural rights need to be preserved, and of course
they need to retain some kind of disproportionate political
role in Abkhazia, just as we’ve negotiated in Bosnia for
minorities there,” Bryza said.

The first step, he said, is that the two sides need to engage
in direct talks without preconditions.

The United States previously has expressed concern about
what Assistant Secretary of State for European and Eurasian
Affairs Daniel Fried called in recent congressional testimony
“unremitting and dangerous pressure” from Russia against
Georgia. In recent years, Russia has closed its common
border with Georgia, suspended transport links and placed
embargoes on certain Georgian agricultural products.
Although Moscow lifted some of these economic and
transport embargoes earlier this year, Fried said Russia
intensified political pressure on Georgia through a number
of actions creating a de facto official relationship with both
South Ossetia and Abkhazia.

On April 16, for example, then-President Vladimir Putin
ordered Russian government ministries to develop closer
ties with their counterparts in the two breakaway regions.

Russian military pressure against Georgia increased even
before the latest round of hostilities. Fried said that on
April 20 a Russian fighter jet shot down a Georgian
unmanned aerial vehicle that was flying over Georgian
airspace in Abkhazia. Russia also sent airborne combat
troops to Abkhazia that same month as part of its
peacekeeping force, and dispatched construction troops
there the following month to repair a rail link to Russia, in
each case without the consent of the Georgia government.

“The increase of Russian pressure against Georgia comes in
the context of Georgia’s trans-Atlantic aspirations,
particularly its attempts to secure a Membership Action
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Plan (MAP) from NATO,” Fried said. Although there was
no consensus reached at the NATO summit held this April
in Bucharest, Romania, about extending a MAP invitation to
Georgia and Ukraine, Fried said the United States and most
other NATO members strongly supported such a move.

Noting that Georgia has thoroughly reformed its military
and today is the third-largest troop contributor in Iraq, with
2,000 soldiers on the ground there, Fried said NATO should
base its MAP decision for Georgia on these factors and not
allow Russia “to exercise a veto over an alliance decision.”

In the case of both Ossetia and Abkhazia, the United States
has adopted a policy that supports the territorial integrity of
Georgia and calls for comprehensive settlement of the
separatist conflicts through peaceful means.

High Oil Prices Herald Era of Hard-to-Get Resource

Pleas for increased output will have limited effect
By Andrzej Zwaniecki
Staff Writer

Washington -- The energy apocalypse has arrived, say
doomsayers. In fact, it came a few years ago, when the
world reached the maximum rate of petroleum production,
known as the peak oil. Output has been declining since
then. The doomsayers say the trend will only accelerate,
with grave consequences for the world economy.

But most mainstream energy economists throw cold water
on what they see as these overheated predictions.

The peak oil theory is highly controversial, not least because
reliable data are difficult to find in the oil markets. While
some say a peak in oil production is unlikely before 2020,
others claim it is already here or will come very soon.

But beyond the issue of the exact timing of peak oil
production, experts agree that the era of easy oil, and by the
same token of cheap transportation fuel, is over.

Michelle Foss, the head of the Center for Energy Economics
at the University of Texas at Austin, told America.gov that
in the medium and long term, petroleum supply will stay
behind demand, keeping prices high. And most energy
experts agree.

2008 OIL CRISIS: NO SENSE OF DÉJÀ VU

The current situation looks deceivingly similar to the oil
crises in the 1970s. But this time, more pronounced, long-
term trends are behind price increases, not singular political
events, such as the 1973 oil embargo imposed by the
Organization of Petroleum Exporting Countries (OPEC).

The decline of the U.S. dollar -- the currency with which oil
is priced worldwide -- and financial speculation have
contributed to recent price increases. But most experts
believe that the main reason is oil supply not catching up
with rapidly rising demand driven increasingly by booming
emerging markets, such as China and India.

According to the U.S. Energy Information Administration
(EIA), the world has enough oil to satisfy demand at least
until 2030 (that is how far its forecast goes). Saudi Arabia
has the largest proven reserves. Estimates of its future
production capacity vary widely from a little more than the
12.5 million barrels per day it plans to achieve by the end of
2008 to as much as 23 million barrels per day. Iraq has the
second-largest proven reserves and may triple its
production. Untapped oil reserves still exist, for example,
off the shore of Brazil, West Africa and the U.S. Outer
Continental Shelf, the area off the shores of the Atlantic and
Pacific oceans as well as the Gulf of Mexico.

But new major discoveries have been rare, and although
they cannot be excluded in the future, they are unlikely. At
the same time, production from the old fields is either
declining (the North Sea and Mexico) or reaching a plateau
(Russia and Venezuela).

There are still large reserves of unconventional oil -- rich in
heavy oil tar sands (a dense and viscous form of petroleum
mixed with sand, clay and water) and oil shale (a rock that
contains a solid mixture of organic chemical compounds).
EIA projects that unconventional oil will make up 9 percent
to 20 percent of the global oil supply by 2030. Production of
biofuels is also forecast to rise significantly. But the
extraction of unconventional oil is costly, time-consuming,
energy-intensive and damaging to the environment, and
production of biofuels has contributed to food price
increases.

THE WORLD LOOKS AT RIYADH

As for the near future, Saudi Arabia is the only country with
a significant spare capacity of conventional oil. However,
the margin by which it can ramp up production on demand
has declined to 2 percent of global demand from 15 percent
in 1988.

This is one reason why pleas from leaders of industrialized
nations for more output have limited effect, experts say.

Another reason is the huge profits earned by major oil-
producing countries, according to John Deutch of the
Massachusetts Institute of Technology. He told
America.gov these countries’ profits exceed what they need
to fund their national programs.

Steve Andrews, co-founder of the nonprofit research group
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Association for the Study of Peak Oil and Gas - USA, said
pumping up more oil on short notice is not always in the
best interest of oil-rich nations. It can hinder their efforts to
diversify their economies and manage their resources with
the welfare of future generations in mind, he told
America.gov.

The Saudis have been criticized in the U.S. media and
Congress for not doing enough to increase production. But
Foss said that behind the scenes they actually have done a
great deal to put more oil on the market. Oil producers
know that they must tread carefully because, at a certain
point, high petroleum prices can push consumers toward
alternative fuels and conservation, depressing demand for
oil and causing prices to drop steeply.

(Preceding items distributed by the Bureau of International
Information Programs, U.S. Department of State. Web site:
http://america.gov)


